
UNITED STATES DISTRICT COURT
DISTRICT OF CONNECTICUT

UNITED STATES OF AMERICA :

v. : CRIMINAL NO. _________________

PETER N. ELLEF, : VIOLATIONS:
WILLIAM A. TOMASSO, Racketeering Conspiracy
TOMASSO BROTHERS, INC., : (18 U.S.C. § 1962(d));
TUNXIS MANAGEMENT CO., Racketeering 
PETER N. ELLEF II, and : (18 U.S.C. § 1962(c));
LF DESIGN, LLC : Conspiracy To Commit Bribery Concerning

Programs Receiving Federal Funds
: (18 U.S.C. § 371);

Mail/Wire Fraud/Theft of Honest Services
: (18 U.S.C. §§ 1341, 1343 & 1346);

Extortion
: (18 U.S.C. § 1951);

Conspiracy To Money Launder
: (18 U.S.C. § 1956(h));

Conspiracy to Defraud the IRS
: (18 U.S.C. § 371)

INDICTMENT

The Grand Jury Charges:  

COUNT ONE - Racketeering Conspiracy
(18 U.S.C. § 1962(d))

(Peter N. Ellef, William A. Tomasso, Tomasso Brothers, Inc.,
Tunxis Management Co., Peter N. Ellef II, LF Design, LLC)

1.  At all times relevant to this Indictment, under Connecticut law, the supreme executive

power of the state was vested in the Governor who, through the Office of the Governor, had the

authority and responsibility to appoint department commissioners and key administrators;

approve and veto legislation; set the agenda for the Bond Commission; authorize expenditures

for certain emergency state work; and otherwise set priorities and direction for the State of

Connecticut.
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2.  At all times relevant to this Indictment, the State of Connecticut received benefits in

excess of $10,000 under federal programs involving grants, contracts, subsidies, loans,

guarantees, insurance, and other forms of federal assistance in a one year period.

3.  Defendant PETER N. ELLEF (“ELLEF”), a resident of the State of Connecticut, was

Co-Chief of Staff to the Governor of Connecticut from about October 1997 through March 2002. 

As Co-Chief of Staff to the Governor of Connecticut, defendant ELLEF owed a duty of loyalty

and honest services to the State of Connecticut and its citizens in the performance of his public

duties, free from deceit, favoritism, bias, conflict of interest, and self-enrichment.  By

appointment of the Governor, defendant ELLEF was also (1) Chairman of the Connecticut

Resources Recovery Authority (“CRRA”) from approximately February 1997 to March 2002

and (2) Commissioner of the Connecticut Department of Economic and Community

Development from about August 1995 to October 1997.

4.  As Co-Chief of Staff to the Governor, defendant ELLEF acted at times as the liaison

between the Office of the Governor and various state and quasi-public agencies, including the

Department of Public Works (“DPW”), the Department of Economic and Community

Development (“DECD”), the Department of Children and Families (“DCF”), and the

Connecticut Lottery Corporation (“CLC”).

5.  At all times relevant to this Indictment, the Commissioners of DPW, DECD, and DCF

were appointed by the Governor, served at the pleasure of the Governor, and reported to the

Governor’s Office.  At all times relevant to this Indictment, the CLC was governed by a board of

directors, the Chairman of which was appointed by the Governor and served at his pleasure.
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6.  At all times relevant to this Indictment, defendant ELLEF was an “agent” of “state

government” as those terms are defined by Title 18, United States Code, Sections 666(d)(1) and

666(d)(3); a “public servant” as that term is defined by Connecticut General Statutes 

§ 53a-146k; and a “public official” as that term is defined by Connecticut General Statues §1-

79(k). 

7.  At all times relevant to this Indictment, defendant WILLIAM A. TOMASSO

(“TOMASSO”), a resident of the State of Connecticut, was an officer of defendant TOMASSO

BROTHERS, INC.; the co-founder and president of defendant TUNXIS MANAGEMENT CO.;

and an owner and director of a Connecticut company (“Company T”).

8.  At all times relevant to this Indictment, defendant TOMASSO BROTHERS, INC.

(“TBI”) was a private entity organized and existing under the laws of the State of Connecticut

with its principal place of business in New Britain, Connecticut.

9.  At all times relevant to this Indictment, defendant TUNXIS MANAGEMENT CO.

(“TUNXIS”), a private entity organized and existing under the laws of the State of Connecticut,

was a real estate management company with its principal place of business in New Britain,

Connecticut.

10.  At all times relevant to this Indictment, defendant LF DESIGN, LLC (“LF

DESIGN”), a private entity organized and existing under the laws of the State of Connecticut,

was a landscape design and snow-removal company.

11.  At all times relevant to this Indictment, defendant PETER N. ELLEF II (“ELLEF

II”), a resident of the State of Connecticut, was principal owner and president of defendant LF

DESIGN and defendant ELLEF’s son.
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12.  At all times relevant to this Indictment, defendant ELLEF II was a 95% owner and

defendant ELLEF’s wife was a 5% owner of defendant LF DESIGN.

13.  Lawrence E. Alibozek (“Alibozek”), not named as a defendant herein, was Deputy

Chief of Staff to the Governor of Connecticut from about October 1997 to July 1999.  From

about September 1996 to October 1997, Alibozek was a durational project manager and a

Deputy Commissioner at DECD.

14.  From approximately July 1999 through December 1999, TREA, LLC (“TREA”), not

named as a defendant herein, a private entity organized and existing under the laws of the State

of Connecticut, was formed for the benefit of defendant ELLEF and Alibozek.

15.  At all times relevant to this Indictment, Company T, not named as a defendant

herein, was a private entity organized and existing under the laws of the State of Connecticut

with its principal place of business in New Britain, Connecticut.

16.  Pursuant to the State of Connecticut Code of Ethics for Public Officials, defendant

ELLEF was prohibited from knowingly accepting, directly or indirectly, a gift from any person

he knew was doing or seeking to do business with or engaged in activities regulated by the

Office of the Governor and was prohibited from using his public office, or any confidential

information received through holding such public office, to obtain financial gain for himself, his

spouse, his children or a business with which he was associated. 

17.  Pursuant to the State of Connecticut Code of Ethics for Public Officials, defendant

ELLEF was required to file an Annual Statement of Financial Interests wherein he was required

to disclose, under criminal penalty of false statement, both (a) the names of all businesses with
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which he or his immediate family were associated and (b) the category or type of all income in

excess of $1,000.

18.  Pursuant to the State of Connecticut Code of Ethics for Public Officials, defendant

TOMASSO, as a person doing business and seeking to do business with the Office of the

Governor and the departments and agencies it regulated, was prohibited from knowingly giving,

directly or indirectly, any gift to public officials in the Governor’s Office and was also prohibited

from giving a public official or his family anything of value based on any understanding that the

official action or judgment of the public official would be or had been influenced thereby.

The Enterprise

19.  At all times relevant to this Indictment, in the District of Connecticut and elsewhere,

the Office of the Governor constituted an enterprise (the “Enterprise”) as that term is defined in

Title 18, United States Code, § 1961(4), which was engaged in, and the activities of which

affected, interstate commerce.   

Objectives Of The Racketeering Activity

20.  It was the objective of defendants ELLEF, TOMASSO, TBI, TUNXIS, ELLEF II

and LF DESIGN and others to conduct the business and affairs of the Enterprise through a

pattern of criminal activity consisting of violations of the laws of the United States and the State

of Connecticut for the personal, pecuniary and political benefit of defendants and persons

associated with defendants and to conceal defendant ELLEF’s participation in and enrichment

from the criminal activity.
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The Racketeering Conspiracy

21. From in or about October 1997 through at least October 2003, both dates being

approximate and inclusive, within the District of Connecticut and elsewhere, defendants,

ELLEF, TOMASSO, TBI, TUNXIS, ELLEF II and LF DESIGN, together with Alibozek and

other persons, known and unknown to the Grand Jury, being persons employed by and

associated with the Enterprise, that is the Office of the Governor, which Enterprise was engaged

in, and the activities of which affected, interstate commerce, knowingly and intentionally

conspired to violate 18 U.S.C. § 1962(c), that is, to conduct and participate, directly and

indirectly, in the conduct of the affairs of that Enterprise through a pattern of racketeering

activity, as that term is defined in Sections 1961(1) and 1961(5) of Title 18, United States Code,

consisting of:  

A.  Multiple acts involving bribery chargeable under the following provisions of state
law:
  1.  Conn. Gen. Stat.§ 53a-147 (bribery) 

2.  Conn. Gen. Stat.§ 53a-148 (bribe receiving); and    

B.  Multiple acts indictable under the following provisions of federal law: 

1.  18 U.S.C. § 1341, § 1343 and § 1346 (mail/wire fraud/theft of honest services)
2.  18 U.S.C. § 1951 (extortion) 
3.  18 U.S.C. § 1956 (money laundering)

It was part of the conspiracy that each defendant agreed that a conspirator would commit

at least two acts of racketeering activity in the conduct of the affairs of the enterprise.
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Manner And Means Of The Defendants

It was part of the manner and means of the defendants ELLEF, TOMASSO, TBI,

TUNXIS, ELLEF II and LF DESIGN, as well as others, that:

22.  Defendants TOMASSO, TBI, and TUNXIS, as well as others agreed to pay bribes,

rewards and gratuities to defendants ELLEF, ELLEF II, and LF DESIGN, as well as Alibozek

and others, including but not limited to persons in whose welfare defendant ELLEF had an

interest, for, because of and in consideration for favorable and preferential treatment in

connection with official State of Connecticut business by defendant ELLEF, Alibozek and other

members and associates of the Enterprise.

23.  Defendants ELLEF, ELLEF II, and LF DESIGN, as well as Alibozek and other

persons in whose welfare defendant ELLEF had an interest, received personal and financial

benefits from defendants TOMASSO, TBI and TUNXIS while defendants ELLEF, ELLEF II

and LF DESIGN knew that such benefits were provided with the intent to influence and reward

defendant ELLEF and others in the performance of official acts.  Such benefits included, but

were not limited to, the following:

(i) Cash payments to defendant ELLEF and Alibozek;

(ii) Gold coins to defendant ELLEF and Alibozek;

(iii) Meals, lodging, limousine services and vacation benefits to defendants
ELLEF, ELLEF II, defendant ELLEF’s family, Alibozek and persons in
whose welfare defendant ELLEF and others had an interest;

(iv) Start-up and other costs for TREA to benefit defendant ELLEF and
Alibozek;

(v) Substantial business and contracts, including cash advances, to ELLEF II
and LF DESIGN;
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(vi) Consulting payments to defendant LF DESIGN to cover the costs
associated with the development of a business to benefit defendants
ELLEF, ELLEF II and LF DESIGN; and

(vii) Free rent to defendants ELLEF II and LF DESIGN.

24.  Defendant ELLEF and Alibozek used their official positions to provide preferential

treatment to, as well as to perform, direct and authorize official actions to benefit the financial

interests of, defendants TOMASSO, TBI, TUNXIS, and other individuals and businesses.  The

official actions that defendant ELLEF and Alibozek performed, directed and authorized

included:

(i)  Influencing and attempting to influence the award of loans, grants,
agreements and contracts, as well as intervening in state governmental
processes related thereto and thereby causing payments to be made, in
order to benefit the financial interests of defendants TOMASSO, TBI,
TUNXIS, and other individuals and businesses.

(ii)  Providing defendants TOMASSO, TBI, TUNXIS, and certain associates
with participatory status in, and material non-public information relating
to, state governmental activity and decisions, which defendants
TOMASSO, TBI and TUNXIS, and certain associates converted into
financial benefits for themselves and other individuals and businesses.

25.  Defendant ELLEF used the authority of his official position within the Office of the

Governor to create an atmosphere of intimidation within state government so that other state

officials and employees would comply with his requests, orders, and directions.  

26.  Defendants ELLEF, TOMASSO, TBI, TUNXIS, ELLEF II and LF DESIGN, as well

as other co-conspirators, engaged in schemes to defraud the State of Connecticut and its citizens

of the intangible right to the honest services of defendant ELLEF and other state officials by

means of materially false and fraudulent pretenses, representations, promises and material
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omissions and caused the use of the Unites States mails and interstate wires, as more fully

described in paragraphs 11 through 87 of Count Two.     

27.  Defendants ELLEF and TOMASSO used defendant ELLEF’s official position and

influence to extort and attempt to extort property from individuals and businesses seeking to do

business with the State of Connecticut, which extortion obstructed, delayed and affected

commerce, as more fully set forth in paragraphs 88 through 95 of Count Two.

28.  Defendants ELLEF, TOMASSO, ELLEF II, and LF DESIGN conspired to conduct

financial transactions designed in whole or in part to conceal and disguise the nature, location,

source, ownership, and control of the proceeds of specified unlawful activity, as more fully set

forth in paragraphs 96 through 107 of Count Two.       

29.  Defendant ELLEF abused his position as Chairman of CRRA by having CRRA pay

for personal expenses that defendant ELLEF charged to an American Express card issued to him

by CRRA.

30.  Defendants ELLEF, TOMASSO, TBI, TUNXIS, ELLEF II and LF DESIGN

concealed their participation in and enrichment from the criminal activity by, among other

things:

(i) Defendant ELLEF failing to disclose financial benefits and other things of
value he received from defendants TOMASSO, TBI and TUNXIS, as
required by law and policy;

(ii) Defendants ELLEF and TOMASSO together with Alibozek organizing
TREA in such a way as to conceal the fact that defendant ELLEF had a
financial interest in the entity; 

(iii) Defendant ELLEF failing to disclose his association with TREA on his
Annual Statement of Financial Interests with the State of Connecticut
Ethics Commission; and
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(iv) Defendant ELLEF failing to disclose fully his association with, and
financial benefits derived from, defendant LF DESIGN on his Annual
Statement of Financial Interests with the State of Connecticut Ethics
Commission.

All in violation of Title 18, United States Code, Section 1962(d).

COUNT TWO - Racketeering
(18 U.S.C. § 1962(c))

(Peter N. Ellef, William A. Tomasso, Tomasso Brothers, Inc.,
Tunxis Management Co., Peter N. Ellef II, and LF Design, LLC)

1.  Paragraphs 1-20 and 22-30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein.  

The Racketeering Violation

2.  From in or about October 1997 to at least October 2003,  both dates being

approximate and inclusive, in the District of Connecticut and elsewhere, defendants ELLEF,

TOMASSO, TBI, TUNXIS, ELLEF II, and LF DESIGN, together with Alibozek and others

known and unknown to the Grand Jury, being persons employed by and associated with the

Enterprise, that is the Office of the Governor, which Enterprise was engaged in, and the activities

of which affected, interstate commerce, unlawfully and knowingly conducted and participated,

directly and indirectly, in the conduct of the affairs of that Enterprise through a pattern of

racketeering activity, that is, through the commission of Racketeering Acts 1 - 8, as set forth

below.

The Pattern Of Racketeering Activity

3.  The pattern of racketeering activity as defined in Title 18, United States Code,

§§ 1961(1) and 1961(5), consisted of the following acts:
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Racketeering Act 1- Conspiracy To Commit Bribe Receiving and Bribery
(Peter N. Ellef, William A. Tomasso, TBI, Tunxis, Peter N. Ellef II, and LF Design)

4.  Paragraphs 1-18, 22-25 and 30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein. 

5.  At all times material to this Indictment, there was in full force and effect a criminal

statute of the State of Connecticut at Conn. Gen. Stat. § 53a-148, which provided as follows:

A public servant or person selected to be a public servant is guilty of bribe
receiving if he solicits, accepts or agrees to accept from another person
any benefit for, because of, or as consideration for his decision, opinion,
recommendation or vote.

6.  At all times material to this Indictment, there was in full force and effect a criminal

statute of the State of Connecticut at Conn. Gen. Stat. § 53a-147, which provided as follows:

A person is guilty of bribery if he promises, offers, confers, or
agrees to confer upon a public servant or a person selected to be a
public servant any benefit as consideration for the recipient’s
decision, opinion, recommendation or vote as a public servant or a
person selected to be a public servant.

7.  At all times material to this Indictment, Conn. Gen. Stat. § 53a-146 defined the terms

“Benefit” and “Public Servant” as follows:

“Benefit” means monetary advantage, or anything regarded by the
beneficiary as a monetary advantage, including a benefit to any
person or entity in whose welfare he is interested.

 “Public Servant” is an officer or employee of government, elected
or appointed, and any person participating as advisor, consultant or
otherwise, paid or unpaid, in performing a governmental function.

8.  At all times material to this Indictment, there was in full force and effect a criminal 

statute of the State of Connecticut at Conn. Gen. Stat. § 53a-48, which provided as

 follows:
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A person is guilty of conspiracy when, with intent that conduct constituting a
crime be performed, he agrees with one or more persons to engage in or cause the
performance of such conduct and any one of them commits an overt act in
pursuance of such conspiracy.

9.  Between October 1997 and April 2002, approximately, in the District of Connecticut

and elsewhere, defendants ELLEF, TOMASSO, TBI, and TUNXIS, aided and abetted by

ELLEF II and LF DESIGN, together with Alibozek and other individuals, known and unknown

to the Grand Jury, did unlawfully, willfully and knowingly conspire, combine, confederate and

agree together and with each other to commit certain offenses as follows:

(a) For defendant ELLEF, aided and abetted by ELLEF II, LF DESIGN, together
with  Alibozek and others, known and unknown to the Grand Jury, to solicit,
accept, and agree to accept benefits from defendants TOMASSO, TBI and
TUNXIS, for, because of and as consideration for defendant ELLEF’s decisions,
opinions and recommendations, and votes in connection with the award and
attempted award of loans, grants and contracts, in violation of Conn. Gen. Stat.
53a-148 and 8; and

(b) For defendants TOMASSO, TBI, and TUNXIS to promise, offer, confer, or agree
to confer upon defendants ELLEF, ELLEF II, LF DESIGN, as well as Alibozek
and others in whose welfare defendant ELLEF and others had an interest, benefits
as consideration for defendant ELLEF’s decisions, opinions, recommendations
and votes in connection with the award and attempted award of loans, grants and
contracts, in violation of Conn. Gen. Stat. 53a-147 and 8.

Overt Acts 

10.  In furtherance of the conspiracy and to effect the objects thereof, defendants ELLEF,

TOMASSO, TBI, and TUNXIS, aided and abetted by defendants ELLEF II and LF DESIGN,

together with Alibozek and others, known and unknown to the Grand Jury, committed and

caused others to commit the following overt acts, among others, in the District of Connecticut

and elsewhere:

In or about October 1997, defendant LF DESIGN is formed. 
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Between in or about January 1998 and April 2002, defendants TOMASSO, TBI 
TUNXIS and Tomasso related entities provided business in the amount of approximately
$1.6 million to defendants ELLEF II and LF DESIGN. 

On or about January 7, 1998, defendant ELLEF requested that DECD immediately
process a request to provide Company T a grant for market analysis and development. 

On or about March 7, 1998, defendants ELLEF and TOMASSO, accompanied by
Alibozek and other state officials and employees, inspected the CLC headquarters after a
multiple homicide.  Defendant ELLEF directed that defendant TUNXIS perform the
necessary clean-up.  

On or about October 16, 1998, defendants ELLEF, TOMASSO, as well as Alibozek and
others in whose welfare defendant ELLEF and others had an interest, traveled by
limousine, paid for by defendant TOMASSO, to New York State for a $566.32 dinner. 

On or about October 26, 1998, defendants ELLEF and TOMASSO, accompanied by
Alibozek and other state officials and employees, toured Long Lane School in
Middletown, CT. 

Between on or about November 22-24, 1998, defendants ELLEF and TOMASSO,
accompanied by Alibozek and other state officials and employees, traveled to Ohio to
view models for a new Connecticut Juvenile Training School (“CJTS”).  

On or about December 30-31, 1998, defendants ELLEF and TOMASSO, together with
Alibozek and others, traveled by limousine, at a cost of $1,885.77 paid by defendant TBI,
for an overnight in Boston, Massachusetts.

On or about April 23, 1999, with the knowledge of defendant ELLEF, defendants
TOMASSO and TBI interviewed with a state panel for selection as CJTS construction
manager.

Between on or about May 11-12, 1999, defendant ELLEF and Alibozek, together with
third parties in whose welfare defendant ELLEF and others had an interest, traveled by
limousine, at a cost of $1,884.75 paid by defendant TBI, for an overnight in New York
City.

In or about July 1999, defendant TOMASSO provided gold to both defendant ELLEF
and Alibozek.

On or about September 28, 1999, defendant TBI signed a contract providing for the
payment of a $3.3 million construction management fee for CJTS. 
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Between in or about September 1999 and October 1999, defendants TOMASSO and TBI
paid TREA $86,500.

Between in or about January 2000 and April 2002, defendants TOMASSO and TBI
provided “consulting” payments in the amount of approximately $202,500.00 to
defendants ELLEF II and LF DESIGN. 

Between in or about January 2000 and April 2002, defendants TOMASSO and TBI made
rent payments totaling approximately $18,760.16 for the office of defendant LF
DESIGN.

In approximately July 2000, defendants ELLEF and TOMASSO met with the CEO and
president of a New Jersey Company, identified as Company C, at the State Capitol. 

In or about early August 2001, defendant TBI and an affiliated company issued two
checks totaling $3,030.40 for limousine expenses incurred for defendant ELLEF II’s
wedding.

On or about February 11, 2002, defendants ELLEF, TOMASSO and others travel to
Massachusetts to attend a meeting with representatives of a fuel cell company, identified
as Company A. 

All in violation of Conn. Gen. Stat. §§ 53a-48 and 8. 

Racketeering Acts 2A through 2C – Mail Fraud/Theft of Honest Services
(Peter N. Ellef, William A. Tomasso, Peter N. Ellef II and LF Design)

11.  Paragraphs 1-18, 22-25 and 30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein. 

12.  Defendants ELLEF, TOMASSO, ELLEF II, and LF DESIGN committed the

following acts, any one of which alone constitutes Racketeering Act 2.

The Scheme And Artifice To Defraud

13.  Beginning in approximately October 1997 and continuing to about August 2000, in

the District of Connecticut and elsewhere, defendants ELLEF, TOMASSO, ELLEF II and LF

DESIGN, and others known and unknown to the Grand Jury, in the District of Connecticut and

elsewhere, devised and intended to devise, and participated in, a scheme and artifice to defraud
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the State of Connecticut and its citizens of the intangible right to the honest services of defendant

ELLEF and other officials and employees of the State of Connecticut, performed free from

deceit, favoritism, bias, conflict of interest and self-enrichment, in that the defendants used

defendant ELLEF’s position as Co-Chief of Staff in the Governor’s Office to enrich themselves

in connection with the award and attempted award of grants and low-interest loans to Company

T, with the intent to deceive the State of Connecticut and its citizens, accompanied by material

misrepresentations and omissions.

Manner And Means Of The Scheme

The manner and means by which the scheme was sought to be accomplished included,

among others, the following:

14.  It was part of the scheme and artifice to defraud that on or about December 31, 1997,

Company T submitted a Pre-Application to DECD seeking $5 million in financial assistance

from DECD as part of the capital necessary to construct a manufacturing facility to assemble and

distribute electric scooters.

15.  It was further part of the scheme and artifice to defraud that on or about January 9,

1998, with the knowledge and at the direction of defendant ELLEF, the Commissioner of DECD

sent a package to the Office of the Governor which included a letter to the Governor seeking

approval for a $200,000 allotment to provide a grant to Company T for market analysis and

development and a memorandum to the Secretary of OPM stating that the request for approval

needed to be processed immediately per defendant ELLEF.
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16.  It was further part of the scheme and artifice to defraud that on or about January 30,

1998, the Bond Commission approved a January 2, 1998 request from DECD for the reallocation

of $2.125 million in grant funds and a $3.175 million loan for the benefit of Company T.  

17.  It was further part of the scheme and artifice to defraud that between on or about

February 1998 and June 1999, DECD officials, with the knowledge and at the direction of

defendant ELLEF, negotiated the terms of the financial package to Company T.

18.  It was further part of the scheme and artifice to defraud that between approximately

March 1998 and September 1998, defendant ELLEF attempted to use his position as Co-Chief of

Staff to the Governor to take and direct official actions to benefit Company T in connection with

a proposed business venture with a Chinese company. 

19.  It was further part of the scheme and artifice to defraud that on or about July 27,

1999, the State Comptroller issued a check in the amount of $3.175 million to a joint venture

formed by Company T to manufacture and distribute water treatment products and systems.  

20.  It was further part of the scheme and artifice to defraud that on or about July 29,

1999, the City of New Britain was provided with $2.125 million in DECD grant money, a

substantial portion of which went to defendant TBI to build Company T’s facility. 

21.  It was further part of the scheme and artifice to defraud that between approximately

June and August 2000, Company T and defendant TBI paid defendant LF DESIGN

approximately $56,395.00 for landscaping at Company T’s facility.

22.  It was further part of the scheme and artifice to defraud that defendant ELLEF

influenced the award of the financial assistance package to Company T, and intervened in state
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governmental processes related thereto and thereby caused payments to be made to benefit

Company T and the interests of defendant TOMASSO and his family.

23.  It was further part of the scheme and artifice to defraud that defendants ELLEF,

ELLEF II and LF DESIGN and certain third persons in whose welfare defendant ELLEF and

others had an interest received, and would continue to receive, personal and financial benefits

from defendants TOMASSO, TBI and TUNXIS, knowing that such benefits were provided with

the intent to influence and reward defendant ELLEF in connection with the award of a $5.5

million financial assistance package from DECD to Company T and attempts made by defendant

ELLEF to benefit Company T in relation to a proposed business venture with a Chinese

company.    

24.  It was further part of the scheme and artifice to defraud that defendant ELLEF

performed and authorized official actions to benefit Company T and thereby the interests of

defendant TOMASSO, and his family, without disclosing the personal and financial benefits and

other things of value provided and to be provided to him and others in whose welfare defendant

ELLEF had an interest by defendants TOMASSO, TBI and TUNXIS.

Use Of the United States Mail

25.  For the purpose of executing and attempting to execute the aforesaid scheme and

artifice to defraud, on or about the dates listed below, in the District of Connecticut and

elsewhere, defendants ELLEF, TOMASSO, ELLEF II and LF DESIGN, and others, did

knowingly cause to be placed in an authorized depository for mail matter the following:

ACT DATE USE OF UNITED STATES MAIL

2A 1/4/99 Letter from Company T to Deputy Commissioner of DECD
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2B 6/5/00 Invoice #1814 from defendant LF DESIGN

2C 7/5/00 Invoice #1857 from defendant LF DESIGN

In violation of Title 18, United States Code, Sections 1341, 1346, and 2.

Racketeering Acts 3A through 3C – Mail Fraud/Theft of Honest Services
(Peter N. Ellef, William A. Tomasso, and Tunxis )

26.  Paragraphs 1-18, 22-25 and 30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein.

27.  Defendants ELLEF, TOMASSO and TUNXIS committed the following acts, any

one of which alone constitutes Racketeering Act 3.

The Scheme And Artifice To Defraud

28.  Beginning in approximately March 1998 and continuing to about October 2000, in

the District of Connecticut and elsewhere, defendants ELLEF, TOMASSO, and TUNXIS, 

together with Alibozek and others, known and unknown to the Grand Jury, in the District of

Connecticut and elsewhere, devised and intended to devise, and participated in, a scheme and

artifice to defraud the State of Connecticut and its citizens of the intangible right to the honest

services of defendant ELLEF and other officials and employees of the State of Connecticut,

performed free from deceit, favoritism, bias, conflict of interest and self-enrichment, in that the

defendants used defendant ELLEF’s position as Co-Chief of Staff in the Governor’s Office to

enrich themselves in connection with the work performed for and contracts awarded by the

Connecticut Lottery Corporation (“CLC”), with the intent to deceive the State of Connecticut

and its citizens, accompanied by material misrepresentations and omissions.

Manner And Means Of The Scheme
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The manner and means by which the scheme was sought to be accomplished included,

among others, the following:

29.  It was part of the scheme and artifice to defraud that on or about March 7, 1998,

defendants ELLEF and TOMASSO, together with Alibozek and other state employees and

officials, toured CLC headquarters after a multiple homicide. 

30.  It was further part of the scheme and artifice to defraud that defendant TUNXIS,

with the knowledge and at the direction of defendant ELLEF, performed the clean up of CLC

headquarters in Newington, Connecticut.    

31.  It was further part of the scheme and artifice to defraud that on or about March 31,

1998, with the knowledge and at the direction of defendant ELLEF, CLC entered into a

representation agreement with defendant TUNXIS to act as broker to locate new office space for

CLC headquarters.

32.  It was further part of the scheme and artifice to defraud that defendant ELLEF’s

actions in directing CLC to use defendant TUNXIS caused CLC to enter into additional contracts

with defendants TOMASSO and TUNXIS.  

33.  It was further part of the scheme and artifice to defraud that on or about July 27,

1998, CLC and defendant TUNXIS entered into a construction management contract to renovate

an office building to serve as CLC’s new headquarters.  

34.  It was further part of the scheme and artifice to defraud that between approximately

May 1998 and October 2000, CLC paid defendant TUNXIS approximately $216,892.31.

35.  It was further part of the scheme and artifice to defraud that defendant ELLEF

influenced the award of the contracts between CLC and defendant TUNXIS, and intervened in
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state governmental processes related thereto and thereby caused payments to be made, to benefit

defendant TUNXIS and the financial interests of defendant TOMASSO and his family.

36.  It was further part of the scheme and artifice to defraud that defendant ELLEF as

well as Alibozek and certain third persons in whose welfare defendant ELLEF and others had an

interest received, and would continue to receive, personal and financial benefits from defendants

TOMASSO, TBI and TUNXIS, knowing that such benefits were provided with the intent to

influence and reward defendant ELLEF in connection with contracts between defendants

TOMASSO and TUNXIS and CLC.  

37.  It was further part of the scheme and artifice to defraud that defendant ELLEF

performed and authorized official actions to benefit defendants TOMASSO and TUNXIS

without disclosing the personal and financial benefits and other things of value provided and to

be provided to him and others in whose welfare defendant ELLEF had an interest by defendants

TOMASSO, TBI and TUNXIS.
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Use Of the United States Mail

38.  For the purpose of executing and attempting to execute the aforesaid scheme and

artifice to defraud, on or about the dates listed below, in the District of Connecticut and

elsewhere, defendants ELLEF, TOMASSO, and TUNXIS and others, did knowingly cause to be

placed in an authorized depository for mail matter the following:

ACT DATE USE OF UNITED STATES MAIL
3A 5/7/98 Letter from CLC to defendant TUNXIS, 

including payment of $61,397.98

3B 8/11/98 Payment of $28,480.00 from CLC to defendant TUNXIS

3C 1/8/99 Payment of $32,040.00 from CLC to defendant TUNXIS 

In violation of Title 18, United States Code, Sections 1341, 1346, and 2.

 Racketeering Acts 4A through 4D – Mail Fraud/Theft of Honest Services
(Peter N. Ellef, William A. Tomasso, and Tunxis)

39.  Paragraphs 1-18, 22-25 and 30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein.

40.  Defendants ELLEF, TOMASSO, and TUNXIS committed the following acts, any

one of which alone constitutes Racketeering Act 4.

The Scheme And Artifice To Defraud

41.  Beginning in approximately October 1998 and continuing to about November 1999,

in the District of Connecticut and elsewhere, defendants ELLEF, TOMASSO, and TUNXIS,

together with Alibozek and others, known and unknown to the Grand Jury, devised and intended

to devise, and participated in, a scheme and artifice to defraud the State of Connecticut and its

citizens of the intangible right to the honest services of defendant ELLEF and other officials and

employees of the State of Connecticut, performed free from deceit, favoritism, bias, conflict of
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interest and self-enrichment by using defendant’s ELLEF’s position as Co-Chief of Staff in the

Governor’s Office to enrich themselves in connection with the award of a no-bid contract to

defendant TUNXIS for renovations of Long Lane School (“LLS”) in Middletown, Connecticut,

with the intent to deceive the State of Connecticut and its citizens, accompanied by material

misrepresentations and omissions.

Manner And Means Of The Scheme

The manner and means by which the scheme was sought to be accomplished included,

among others, the following:

42.  LLS was a juvenile detention school operated by DCF.  On or about September 26,

1998, a resident of LLS committed suicide, causing public attention to become focused on

existing conditions at LLS.

43.  It was part of the scheme and artifice to defraud that on or about October 26, 1998,

defendants ELLEF and TOMASSO, accompanied by Alibozek and other state officials and

employees, went on a “walk through” of LLS to discuss potential renovations to and future use

of LLS.  Defendant ELLEF determined that defendant TUNXIS would perform the renovations

and that the renovations should be made on an emergency basis.

 44.  It was further part of the scheme and artifice to defraud that if the LLS renovations

were  deemed an emergency, DPW was authorized, upon written consent of the Governor, to

enter into a contract in excess of $250,000 without competitive bids.

45.  It was part of the scheme and artifice to defraud that on or about November 16, 1998,

the Commissioner of DCF, at the direction of Alibozek, and with the knowledge and approval of
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defendant ELLEF, sent a letter to the Commissioner of DPW concerning a request for

“emergency services” at LLS, which request was approved by DPW.

 46.  It was further part of the scheme and artifice to defraud that in about January 1999,

the exact date being unknown to the Grand Jury, the Governor of Connecticut gave his consent

for DPW to enter, without competitive bidding, into a contract in excess of $250,000 with

defendant TUNXIS to renovate LLS.

47.  It was further part of the scheme and artifice to defraud that on or about January 27,

1999, defendant TUNXIS and DPW entered into a personal service agreement, and that between

February 1999 and November 1999, DPW paid defendant TUNXIS approximately

$2,159,892.00 for the renovations performed at LLS.

48.  It was further part of the scheme and artifice to defraud that defendant ELLEF

influenced the award of a no-bid contract to defendant TUNXIS and intervened in state

governmental processes related thereto, and thereby caused payments to be made, to benefit

defendant TUNXIS and the financial interests of defendant TOMASSO and his family.  

49.  It was further part of the scheme and artifice to defraud that defendant ELLEF as

well as Alibozek and third parties in whose welfare defendant ELLEF and others had an interest

received, and would continue to receive, personal and financial benefits from defendants

TOMASSO, TUNXIS and TBI knowing that such benefits were provided with the intent to

influence and reward ELLEF in connection with the no-bid contract for LLS renovations.

50.  It was further part of the scheme and artifice to defraud that defendant ELLEF

performed and authorized official actions to benefit defendants TUNXIS and TOMASSO,

without disclosing the personal and financial benefits and other things of value provided to him
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and others in whose welfare defendant ELLEF had an interest by defendants TOMASSO, TBI

and TUNXIS.

Use Of The United States Mails

51.  For the purpose of executing and attempting to execute the aforesaid scheme and

artifice to defraud, on or about the dates listed below, in the District of Connecticut and

elsewhere, defendants ELLEF, TOMASSO, and TUNXIS, and others did knowingly cause to be

placed in an authorized depository for mail matter the following:

ACT DATE USE OF UNITED STATES MAIL

4A 1/7/99 Letter regarding contract from DPW Commissioner to
defendant TOMASSO

4B 3/1/99 Payment of $667,534.00 from State Comptroller’s Office to
defendant TUNXIS

4C 4/7/99 Payment of $231,245.00 from State Comptroller’s Office to
defendant TUNXIS

4D 11/15/99 Payment of $94,491.00 from State Comptroller’s Office to
defendant TUNXIS.

In violation of Title 18, United States Code, Sections 1341, 1346 and 2.

Racketeering Acts 5A through 5C – Mail Fraud/Theft of Honest Services
(Peter N. Ellef, William A. Tomasso, TBI, Peter N. Ellef II, and LF Design)

52.  Paragraphs 1-18, 22-25 and 30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein.

53.  Defendants ELLEF, TOMASSO, TBI, ELLEF II, and LF DESIGN committed the

following acts, any one of which alone constitutes Racketeering Act 5. 

The Scheme And Artifice To Defraud
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54.  Beginning in approximately November 1998 and continuing to about February 2002,

in the District of Connecticut and elsewhere, defendants ELLEF, TOMASSO, TBI, ELLEF II

and LF DESIGN, together with Alibozek and others, known and unknown to the Grand Jury,

devised and intended to devise, and participated in, a scheme and artifice to defraud the State of

Connecticut and its citizens, of the intangible right to the honest services of defendant ELLEF

and other officials and employees of the State of Connecticut, performed free from deceit,

favoritism, bias, conflict of interest and self-enrichment by using defendant’s ELLEF’s position

as Co-Chief of Staff in the Governor’s Office to enrich themselves in connection with the

selection of defendant TBI as construction manager of CJTS and the management by defendant

TBI of the construction of CJTS, with the intent to deceive the State of Connecticut and its

citizens, accompanied by material misrepresentations and omissions.  

Manner And Means Of The Scheme

The manner and means by which the scheme was sought to be accomplished included,

among others, the following:

55.  It was part of the scheme and artifice to defraud that in or about 1998, defendant

ELLEF was involved in plans and discussions regarding the construction of new juvenile

corrections facilities in the State of Connecticut.  

56.  It was further part of the scheme and artifice to defraud that on or about November

22, 1998, defendants ELLEF and TOMASSO, along with Alibozek, the Commissioner of DCF,

and other persons affiliated with defendant TBI, traveled to Ohio.  The purpose of the trip was to

tour juvenile correctional facilities after which the State of Connecticut could model its new

juvenile corrections facility. 
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57.  It was further part of the scheme and artifice to defraud that on or about December

16, 1998, DPW issued a Request for Qualifications (“RFQ”) for a new juvenile correction

facility.

58.  It was further part of the scheme and artifice to defraud that on or about 

December 29, 1998, defendant TBI responded to the RFQ and described its team as including

both the architects of the Marion, Ohio facility and a former youth corrections official who was

involved in the development of the Marion, Ohio facility, which defendants ELLEF and

TOMASSO had toured during the trip to Ohio.  

59.  It was further part of the scheme and artifice to defraud that on or about 

December 31, 1998, a state employee was contacted about both becoming a member of the panel

to select which teams would be considered for the CJTS project and TBI being in the final group. 

    60.  It was further part of the scheme and artifice to defraud that on or about January 4,

1999, the panel selected TBI as one of the teams to be considered for the CJTS project. 

61.  It was further part of the scheme and artifice to defraud that by special legislation,

the CJTS project was exempted from competitive bidding, which meant that DPW could select a

construction manager based on an interview process.

62.  It was further part of the scheme and artifice to defraud that on or about April 23,

1999, a  panel, comprised of four DPW officials and the Commissioner of DCF, interviewed five

construction firms.  TBI was given the top ranking by four of the five voters and was ultimately

selected to serve as construction manager on the CJTS project.
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63.  It was further part of the scheme and artifice to defraud that defendant ELLEF

improperly influenced and attempted to influence the vote for construction manager in favor of

defendant TBI.

64.  It was further part of the scheme and artifice to defraud that on or about 

September 24, 1999, defendant TBI signed the construction contract for CJTS, which provided

that defendant TBI would receive a $3.3 million management fee.

65.  It was further part of the scheme and artifice to defraud that between on or about

October 14, 1999 and February 6, 2002, the State of Connecticut issued checks to TBI totaling

approximately $49,022,298, which included $3.3 million for defendant TBI’s construction

management fees.

66.  It was further part of the scheme and artifice to defraud that during the course of the

construction of CJTS, defendants TOMASSO and TBI attempted to give the landscaping

contract for the project to defendants ELLEF II and LF DESIGN.

67.  It was further part of the scheme and artifice to defraud that defendant ELLEF

influenced the award of the CJTS construction management contract to defendant TBI and the

management of the construction by defendant TBI and intervened in the governmental processes

related thereto and thereby caused payments to be made to benefit defendant TBI and the

financial interests of defendant TOMASSO and his family.

68.  It was further part of the scheme and artifice to defraud that defendants ELLEF,

ELLEF II and LF DESIGN, as well as Alibozek and others in whose welfare defendant ELLEF

and others had an interest, received, and would continue to receive, personal and financial

benefits from defendants TOMASSO, TBI and TUNXIS,  knowing that such benefits were
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provided with the intent to influence and reward ELLEF in connection with the selection of

defendant TBI as construction manager of CJTS and the management by defendant TBI of the

construction of CJTS.

69.  It was further part of the scheme and artifice to defraud that defendant ELLEF

performed and authorized official actions to benefit defendants TOMASSO and TBI without

disclosing the personal and financial benefits and other things of value provided to him and

others in whose welfare defendant ELLEF had an interest by defendants TOMASSO, TBI and

TUNXIS.

Use Of The United States Mails

70.  For the purpose of executing and attempting to execute the aforesaid scheme and

artifice to defraud, on or about the dates listed below, in the District of Connecticut and

elsewhere, defendants ELLEF, TOMASSO, TBI, ELLEF II and LF DESIGN, and others did

knowingly cause to be placed in an authorized depository for mail matter the following:

ACT DATE USE OF UNITED STATES MAIL

5A 5/10/98 Letter from DPW to defendant TOMASSO

5B 10/14/99 DPW payment of $2,051,236.00 from State Comptroller’s
Office to defendant TBI

5C 11/1/99 DPW payment of $1,850,164.00 from State Comptroller’s
Office to defendant TBI

In violation of Title 18, United States Code, Sections 1341, 1346 and 2.
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Racketeering Act 6A-6C – Wire Fraud/Theft of Honest Services 
(Peter N. Ellef, William A. Tomasso, TBI, and Tunxis)

71.  Paragraphs 1-18, 22-25 and 30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein.

72.  Defendants ELLEF, TOMASSO, TBI, and TUNXIS committed the following acts,

any one of which alone constitutes Racketeering Act 6. 

The Scheme And Artifice To Defraud

73.  Beginning in approximately February 2002 and continuing to about October 2003, in

the District of Connecticut and elsewhere, defendants ELLEF, TOMASSO, TBI, and TUNXIS, 

together with others known and unknown to the Grand Jury, devised and intended to devise, and

participated in, a scheme and artifice to defraud the State of Connecticut and its citizens of the

intangible right to the honest services of defendant ELLEF and other officials and employees of

the State of Connecticut, performed free from deceit, favoritism, bias, conflict of interest and

self-enrichment by using defendant ELLEF’s position as Co-Chief of Staff in the Governor’s

Office to enrich themselves in connection with the investment and loan by quasi-public state

agencies to a Massachusetts fuel cell company (Company A), with the intent to deceive the State

of Connecticut and its citizens, and accompanied by material misrepresentations and omissions.

Manner And Means Of The Scheme

The manner and means by which the scheme was sought to be accomplished included,

among others, the following:

74.  In or about January and February 2002, Company A was seeking capital from the

State of Connecticut to fund its ongoing fuel-cell development operations.
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75.  It was part of the scheme and artifice to defraud that on or about February 11, 2002,

defendants ELLEF and TOMASSO and others traveled to Massachusetts to attend an

introductory meeting with the President and Chief Executive Office (“CEO”) and others

associated with Company A regarding funding from the State of Connecticut.  

76.  It was further part of the scheme and artifice to defraud that in order for Company A

to obtain State of Connecticut funding, it would have to relocate its manufacturing facility to

Connecticut. 

77.  It was further part of the scheme and artifice to defraud that as a result of the

February 11, 2002 meeting in Massachusetts, defendant ELLEF arranged for the CEO and others

associated with Company A to meet on approximately February 15, 2002 with representatives of

two quasi-public agencies called Connecticut Innovations, Inc. (“CII”) and the Connecticut

Development Authority (“CDA”).   

78.  It was further part of the scheme and artifice to defraud that as a result of defendant

TOMASSO’s connection to defendant ELLEF and having traveled to Massachusetts with

defendant ELLEF to learn about Company A, defendant TOMASSO commenced discussions

with the CEO of Company A about locating a site on which to build a manufacturing facility in

Connecticut.

79.  It was further part of the scheme and artifice to defraud that on or about February 15,

2002, defendant TOMASSO presented Company A’s CEO with an offer to lease a

manufacturing facility to be built by an affiliate of defendant TBI.

80.  It was further part of the scheme and artifice to defraud that as a result of the

relationship between defendants ELLEF and TOMASSO, Company A and its CEO feared that if
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Company A did not sign an agreement with defendant TOMASSO, it would not obtain funding

from the State of Connecticut.

81.  It was further part of the scheme and artifice to defraud that on or about March 1,

2002, Company A’s CEO signed an exclusive agreement for the lease of a building at an 

above-market rate with defendant TOMASSO.

82.  It was further part of the scheme and artifice to defraud that after the execution of the

March 1, 2002 exclusive agreement, defendant TOMASSO made certain demands on Company

A which resulted in a second agreement between Company A and defendant TUNXIS in or

about September 2002.

83.  It was further part of the scheme and artifice to defraud that the September 2002

agreement required Company A to pay defendant TUNXIS $200,000.

84.  It was further part of the scheme and artifice to defraud that on or about October 16,

2003, Company A paid defendant TUNXIS $20,000 under the agreement.

85.  It was further part of the scheme and artifice to defraud that defendant ELLEF as

well as others in whose welfare defendant ELLEF had an interest, received, and would continue

to receive, personal and financial benefits from defendants TOMASSO, TBI and TUNXIS, 

knowing that such benefits were provided with the intent to influence and reward defendant

ELLEF in connection with the participatory and preferential status provided defendants

TOMASSO, TBI and TUNXIS in connection with State of Connecticut funding to Company A. 

86.  It was further part of the scheme and artifice to defraud that defendant ELLEF

performed and authorized official actions to benefit and attempt to benefit defendants

TOMASSO, TBI and TUNXIS, without disclosing the personal and financial benefits and other
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things of value provided to him and others in whose welfare defendant ELLEF had an interest by

defendants TOMASSO, TBI and TUNXIS.

Use Of Interstate Wires

87.  For the purpose of executing and attempting to execute the aforesaid scheme and

artifice to defraud, on or about the dates listed below, in the District of Connecticut and

elsewhere, defendants ELLEF, TOMASSO, TBI and TUNXIS and others did knowingly cause

to be transmitted in interstate commerce by means of wire communication certain signs, signals

and sounds the following:

ACT DATE Use of Interstate Wires
6A 3/1/02 Facsimile Letter from defendant TOMASSO in

Connecticut to Company A in Massachusetts

6B 6/10/02 Facsimile Letter from defendant TOMASSO in
Connecticut to Company A in Massachusetts 

6C 6/11/02 Facsimile from Company A in Massachusetts to CII in
Connecticut

In violation of Title 18, United States Code, Sections 1343, 1346 and 2.

Racketeering Act 7
(Peter N. Ellef, William A. Tomasso, and TBI)

88.  Paragraphs 1-18 and 22-25 and 30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein. 

89.  Defendants ELLEF, TOMASSO, and TBI committed the following acts, any one of

which alone constitutes Racketeering Act 7.

90.  Beginning in January 2000, a New Jersey Company (“Company C”), which was

engaged in the business of operating halfway house facilities for inmate substance abusers,

became interested in doing business with the State of Connecticut.
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91.  On or about July 10, 2000, the exact date being unknown to the Grand Jury, the CEO

and President of Company C was introduced to defendant TOMASSO and others associated with

defendant TBI.  

92.  On or about July 17, 2000, defendant TOMASSO and others associated with

defendant TBI traveled to New Jersey to meet with the CEO and President of Company C and

tour Company C’s facilities.

93.  In approximately July 2000, the exact date being unknown to the Grand Jury,

defendants ELLEF and TOMASSO met with the CEO and President of Company C at the

Governor’s Office in the State Capitol in Hartford where defendant ELLEF used his official

position to attempt to extort property from the CEO and President of Company C.

Racketeering Act 7A – Attempted Extortion
(Peter N. Ellef, William A. Tomasso, and TBI)

94.  In or about July 2000, the exact date being unknown to the Grand Jury, in the

District of Connecticut, and elsewhere, defendants ELLEF, TOMASSO, and TBI attempted to

commit extortion, which attempted extortion would have obstructed, delayed and affected

commerce, by knowingly attempting to obtain property, that is, participation in contractual

relationships involving the State of Connecticut, from Company C, with Company C’s consent

under the color of official right and induced by the wrongful use of actual and threatened fear of

economic harm.

In violation of Title 18, United States Code, Sections 1951 and 2.

Racketeering Act 7B – Conspiracy to Commit Extortion
(Peter N. Ellef, William A. Tomasso, and TBI)
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95.  In or about July 2000, in the District of Connecticut and elsewhere, defendants

ELLEF, TOMASSO, and TBI, knowingly and willfully conspired and agreed to unlawfully

obstruct, delay and affect commerce by extortion, in that defendants ELLEF, TOMASSO and

TBI did unlawfully conspire to obtain property, that is, participation in contractual relationships

involving the State of Connecticut, from Company C, with Company C’s consent under the color

of official right and induced by the wrongful use of actual and threatened fear of economic harm.

In violation of Title 18, United States Code, Section 1951.

Racketeering Act 8- Conspiracy To Commit Money Laundering
(Peter N. Ellef, William A. Tomasso, Peter N. Ellef II, and LF Design)

96.  Paragraphs 1-18, 22-25 and 30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein.

 97.  At all times relevant to this Indictment, the activities of Fleet Bank affected

interstate commerce. 

98.  From in our about March 1999 through in or about April 2002, the exact dates being

unknown to the Grand Jury, in the District of Connecticut and elsewhere, defendants ELLEF,

TOMASSO, ELLEF II, and LF DESIGN did unlawfully and knowingly combine, conspire,

confederate, agree and reach a tacit understanding with each other and with persons known and

unknown to the Grand Jury, to commit certain offenses under Title 18, United States Code,

Section 1956, affecting interstate commerce, as follows:

Knowing that the property involved in financial transactions represented the
proceeds of some form of unlawful activity, to conduct and attempt to conduct
financial transactions that involved the proceeds of specified unlawful activity,
that is, mail fraud/theft of honest services, in violation of Title 18, United States
Code, Sections 1341/1346, and  bribery, in violation of Title 18, United States
Code, Section 666 and Conn. Gen. Stat. Sections 53a-147 and 53a-148, knowing
that the transactions were designed in whole and in part to conceal and disguise
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the nature, location, source, ownership and control of the proceeds of specified
unlawful activity, in violation of Title 18, United States Code, Section
1956(a)(1)(B)(i).

Manner And Means

The manner and means by which the defendants sought to accomplish the conspiracy

included, among others, the following:

99.  It was part of the conspiracy that defendants ELLEF, ELLEF II, and LF DESIGN as

well as other co-conspirators and persons in whose welfare defendant ELLEF had an interest,

received personal and financial benefits from defendants TOMASSO, TBI and TUNXIS, while

defendants ELLEF, ELLEF II and LF DESIGN knew that such benefits were provided with the

intent to influence and reward defendant ELLEF and other co-conspirators in the performance of

official acts.

100.  It was part of the conspiracy that these benefits included, but were not limited to,

substantial business and contracts, including cash advances to defendants ELLEF II and LF

DESIGN; consulting payments to defendant LF DESIGN to cover the costs associated with the

development of a business to benefit defendants ELLEF, ELLEF II and LF DESIGN; and free

rent to defendants ELLEF II and LF DESIGN.

101.  It was part of the conspiracy that in about March 1999, defendant ELLEF obtained

a corporate American Express card issued on the account of defendant LF DESIGN.

102.  It was part of the conspiracy that between about March 1999 and about April 2002,

while he was Co-Chief of Staff to the Governor of Connecticut, defendant ELLEF used his LF

DESIGN corporate American Express card for personal expenses.
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103.  It was part of the conspiracy that defendants ELLEF and ELLEF II caused personal

expenses made on defendant ELLEF’s corporate American Express card to be falsely

characterized on defendant LF DESIGN’s books and records as legitimate business expenses.

104.  It was part of the conspiracy that defendants ELLEF and ELLEF II caused

defendant ELLEF’s personal expenses to be paid by defendant LF DESIGN with proceeds of

specified unlawful activity by mailing checks to American Express drawn on defendant LF

DESIGN’s account at Fleet Bank.

105.  It was part of the conspiracy that defendant ELLEF failed to disclose on his annual

Statements of Financial Interest with the State of Connecticut Ethics Commission his own

personal association with defendant LF DESIGN and his use of the LF DESIGN corporate

American Express card for personal expenses as a source of income exceeding $1,000 annually.

106.  It was part of the conspiracy that defendant TOMASSO maintained a copy of

defendant ELLEF’s LF DESIGN corporate American Express card, and that defendant

TOMASSO directed his executive assistant to use it to make travel arrangements for defendant

ELLEF

Overt Acts

107.  In furtherance of the conspiracy and to achieve the objects thereof, defendants

ELLEF, TOMASSO, ELLEF II and LF DESIGN, and others known and unknown to the Grand

Jury, committed and caused to be committed at least one of the following overt acts, among

others, in the District of Connecticut and elsewhere:

a.  On or about November 24 and 26, 1999, two round-trip tickets (one for $219.50 and

one for $182.50) from Hartford, CT to Ft. Lauderdale, FL on Delta Airlines were charged to
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defendant ELLEF’s LF DESIGN corporate American Express card.  On or about December 6,

1999, a charge of $316.41 at Nordstrom’s was made to defendant ELLEF’s corporate American

Express card.  These charges, among others for defendant ELLEF, are reflected on an American

Express account statement dated December 19, 1999, which listed a balance due of $9,624.17.

b.  On or about January 3, 2000, defendant ELLEF II caused check number 1509 to be

drawn on defendant LF DESIGN’s account at Fleet Bank payable to American Express in the

amount of $9,624.17, and to be mailed to American Express, which credited defendant LF

DESIGN’s account for that amount.

c.  On or about March 22, 2000, a charge of $148.95 at Travelsmith was made on

defendant ELLEF’s LF DESIGN corporate American Express card.  On or about April 15, 2000,

a charge of $152.06 at the Fog Catcher Inn in California was made on defendant ELLEF’s

corporate American Express card.  These charges, among others for defendant ELLEF, are

reflected on an American Express account statement dated April 19, 2000, which listed a balance

due of $5,954.46.

d.  On or about May 4, 2000, defendant ELLEF II caused check number 1882 to be

drawn on defendant LF DESIGN’s account at Fleet Bank payable to American Express in the

amount of $5,954.46, and to be mailed to American Express, which credited defendant LF

DESIGN’s account for that amount.

e.  On or about April 18, 2000, a charge of $593.42 at the Inn at Morro Bay in California

was made on defendant ELLEF’s LF DESIGN corporate American Express card.  On or about

April 21, 2000, a charge of $859.72 at the Ahwahnee Hotel at Yosemite National Park in

California, and a charge of $349.28 at National Car Rental, were made on defendant ELLEF’s
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corporate American Express card.  These charges, among others for defendant ELLEF, are

reflected on an American Express account statement dated May 19, 2000, which listed a balance

due of $11,857.79.

f.  On or about June 6, 2000, defendant ELLEF II caused check number 1999 to be drawn

on defendant LF DESIGN’s account at Fleet Bank payable to American Express in the amount

of $11,857.79, and to be mailed to American Express, which credited defendant LF DESIGN’s

account for that amount.

g.  On or about January 25 and 28, 2001, charges of $987.90 and $369.04, respectively,

were made at Walt Disney World in Florida on defendant ELLEF’s LF DESIGN corporate

American Express card.  These charges, among others for defendant ELLEF, are reflected on an

American Express account statement dated February 19, 2001, which listed a balance due of

$7,651.06.

h.  On or about March 7, 2001, defendant ELLEF II caused check number 2699 to be

drawn on defendant LF DESIGN’s account at Fleet Bank payable to American Express in the

amount of $7,651.06, and to be mailed to American Express, which credited defendant LF

DESIGN’s account for that amount.

i.  On or about July 18, 2001, a round-trip ticket from Hartford, CT to Phoenix, AZ for

$1,324.00 on America West Airlines was charged to defendant ELLEF’s LF DESIGN corporate

American Express card.  This charge, among others for defendant ELLEF, is reflected on an

American Express account statement dated July 20, 2001, which listed a balance due of

$25,083.78.



-39-

j.  On or about August 4, 2001, defendant ELLEF II caused check number 3085 to be

drawn on defendant LF DESIGN’s account at Fleet Bank payable to American Express in the

amount of $25,083.78, and to be mailed to American Express, which credited defendant LF

DESIGN’s account for that amount.

In violation of Title 18, United States Code, Section 1956(h). 

All in violation of Title 18, United States Code, Section 1962(c).
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COUNT THREE – Conspiracy To Commit Theft/Bribery
Concerning Programs Receiving Federal Funds

(18 U.S.C. §§ 371, 2)
(Peter N. Ellef, William A. Tomasso, TBI, Tunxis, Peter N. Ellef, II and LF Design)

1.  Paragraphs 1-18, 23-25 and 30 of Count One and paragraph 10 of Count Two of this

Indictment are realleged and incorporated by reference as though fully set forth herein.

2.  Between October 1997 and April 2002, approximately, in the District of Connecticut

and elsewhere, defendants, ELLEF, TOMASSO, TBI, and TUNXIS, aided and abetted by

defendants ELLEF II and LF DESIGN, together with Alibozek and other individuals, known and

unknown to the Grand Jury, did unlawfully, willfully and knowingly conspire, combine,

confederate and agree together and with each other to commit certain offenses against the United

States of America as follows:

(a)   For defendant ELLEF, aided and abetted by defendants ELLEF II and LF DESIGN,
together with Alibozek and others known and unknown to the Grand Jury, to knowingly,
willfully and corruptly solicit and agree to accept things of value from the defendants
TOMASSO, TBI, and TUNXIS, intending to be influenced and rewarded in connection with the
business, transactions and series of transactions of the State of Connecticut involving a thing of
value of $5,000 or more, in violation of Title 18, United States Code, §§ 666(a)(1)(B) and 2.

(b) For defendants TOMASSO, TBI and TUNXIS to knowingly, willfully and corruptly
give, offer, and agree to give things of value to defendants ELLEF, ELLEF II, LF DESIGN as
well as Alibozek and others with the intent to influence and reward agents of State government,
defendant ELLEF and Alibozek, in connection with the business, transactions and series of
transactions of the State of Connecticut involving a thing of value of $5,000 or more, in violation
of Title 18, United States Code, §§ 666(a)(2) and 2.

All in violation of Title 18, United States Code Sections 371 and 2. 
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COUNTS FOUR & FIVE – Mail Fraud/Theft of Honest Services
18 U.S.C. §§ 1341, 1346 and 2

(Peter N. Ellef, William A. Tomasso, Peter N. Ellef II and LF Design)

1.  Paragraphs 1-18, 23-25, and 30 of Count One and paragraphs 14-24 of Count Two of

this Indictment are realleged and incorporated by reference as though fully set forth herein.

The Scheme And Artifice To Defraud

2.  Beginning in approximately October 1997 and continuing to about August 2000, in

the District of Connecticut and elsewhere, defendants ELLEF and TOMASSO, ELLEF II and LF

DESIGN, and others known and unknown to the Grand Jury, in the District of Connecticut and

elsewhere, devised and intended to devise, and participated in, a scheme and artifice to defraud

the State of Connecticut and its citizens of the intangible right to the honest services of defendant

ELLEF and other officials and employees of the State of Connecticut, performed free from

deceit, favoritism, bias, conflict of interest and self-enrichment in that the defendants used

defendant ELLEF’s position as Co-Chief of Staff in the Governor’s Office to enrich themselves

in connection with the award and attempted award of a grants and low-interest loans to Company

T, with the intent to deceive the State of Connecticut and its citizens, accompanied by material

misrepresentations and omissions.

The Use Of The United States Mails

3.  For the purpose of executing and attempting to execute the aforesaid scheme and

artifice to defraud, on or about the dates listed below, in the District of Connecticut and

elsewhere, defendants ELLEF, TOMASSO,  ELLEF II and LF DESIGN and others did

knowingly cause to be placed in an authorized depository for mail matter the following:
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COUNTS DATE USE OF UNITED STATES MAIL

4 6/5/00 Invoice #1814 from defendant LF DESIGN

5 7/5/00 Invoice #1857 from defendant LF DESIGN

In violation of Title 18, United States Code, Sections 1341, 1346 and 2.

COUNT SIX - Mail Fraud/Theft of Honest Services
18 U.S.C. §§ 1341, 1346 and 2

(Peter N. Ellef, William A. Tomasso, and Tunxis)

1.  Paragraphs 1-18, 23-25 and 30 of Count One and paragraphs 42-50 of Count Two of

this Indictment are realleged and incorporated by reference as though fully set forth herein.

The Scheme And Artifice To Defraud

2.  Beginning in approximately October 1998 and continuing to about November 1999, in

the District of Connecticut and elsewhere, defendants ELLEF, TOMASSO, and TUNXIS,

together with Alibozek and others, known and unknown to the Grand Jury, devised and intended

to devise, and participated in, a scheme and artifice to defraud the State of Connecticut and its

citizens of the intangible right to the honest services of defendant ELLEF and other officials and

employees of the State of Connecticut, performed free from deceit, favoritism, bias, conflict of

interest and self-enrichment by using defendant ELLEF’s position as Co-Chief of Staff in the

Governor’s Office to enrich themselves  in connection with the award of a no-bid contract to

defendant TUNXIS for renovations of Long Lane School (“LLS”) in Middletown, Connecticut,

with the intent to deceive the State of Connecticut and its citizens, accompanied by material

misrepresentations and omissions.
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Use Of The United States Mails

 3.  For the purpose of executing and attempting to execute the aforesaid scheme and

artifice to defraud, on or about the dates listed below, in the District of Connecticut and

elsewhere, defendants ELLEF, TOMASSO, and TUNXIS, and others did knowingly cause to be

placed in an authorized depository for mail matter the following:

COUNT DATE USE OF UNITED STATES MAIL

   6 11/15/99 Payment of $94,491.00 from State Comptroller’s Office to
defendant TUNXIS

In violation of Title 18, United States Code, Sections 1341, 1346 and 2.

COUNTS SEVEN and EIGHT– Mail Fraud/Theft of Honest Services
18 U.S.C. §§ 1341, 1346 and 2

(Peter N. Ellef, William A. Tomasso, TBI, Peter N. Ellef II, and LF Design)

1.  Paragraphs 1-18, 23-25 and 30 of Count One and paragraphs 55-69 of Count Two of 

this Indictment are realleged and incorporated by reference as though fully set forth herein.

The Scheme And Artifice To Defraud

2.  Beginning in approximately November 1998 and continuing to about February 2002,

in the District of Connecticut and elsewhere, defendants ELLEF, TOMASSO, TBI, ELLEF II

and LF DESIGN, together with Alibozek and others, known and unknown to the Grand Jury,

devised and intended to devise, and participated in, a scheme and artifice to defraud the State of

Connecticut and its citizens, of the intangible right to the honest services of defendant ELLEF

and other officials and employees of the State of Connecticut, performed free from deceit,

favoritism, bias, conflict of interest and self-enrichment by using defendant ELLEF’s position as

Co-Chief of Staff in the Governor’s Office to enrich themselves  in connection with both the

selection of defendant TBI as construction manager of CJTS and the management by defendant
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TBI of the construction of CJTS, with the intent to deceive the State of Connecticut and its

citizens and accompanied by material misrepresentations and omissions.  

Use Of The United States Mails

 3.  For the purpose of executing and attempting to execute the aforesaid scheme and

artifice to defraud, on or about the dates listed below, in the District of Connecticut and

elsewhere, defendants ELLEF, TOMASSO, TBI, ELLEF II and LF DESIGN and others did

knowingly cause to be placed in an authorized depository for mail matter the following:

COUNTS DATE USE OF UNITED STATES MAIL

7 10/14/99 DPW payment of $2,051,236.00 from State Comptroller’s
Office to defendant TBI

8 11/1/99 DPW payment of $1,850,164.00 from State Comptroller’s
Office to defendant TBI

In violation of Title 18, United States Code, Sections 1341, 1346 and 2.

COUNTS NINE-ELEVEN - Wire Fraud/Theft of Honest Services
18 U.S.C. §§ 1343, 1346 and 2

(Peter N. Ellef, William A. Tomasso, TBI, and Tunxis)

1.  Paragraphs 1-18, 23-25 and 30 of Count One and paragraphs 74-86 of Count Two of

this Indictment are realleged and incorporated by reference as though fully set forth herein.

The Scheme And Artifice To Defraud

2.  Beginning in approximately February 2002 and continuing to about October 2003, in

the District of Connecticut and elsewhere, defendants ELLEF, TOMASSO, TBI, and TUNXIS,

together with others known and unknown to the Grand Jury, devised and intended to devise, and

participated in, a scheme and artifice to defraud the State of Connecticut and its citizens of the
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intangible right to the honest services of defendant ELLEF and other officials and employees of

the State of Connecticut, performed free from deceit, favoritism, bias, conflict of interest and 

self-enrichment by using defendant ELLEF’s position as Co-Chief of Staff in the Governor’s

Office to enrich themselves in connection with the investment and loan by quasi-public state

agencies to a Massachusetts fuel cell company (Company A), with the intent to deceive the State

of Connecticut and its citizens, accompanied by material misrepresentations and omissions.

Use Of Interstate Wires

3.  For the purpose of executing and attempting to execute the aforesaid scheme and

artifice to defraud, on or about the dates listed below, in the District of Connecticut and

elsewhere, defendants ELLEF, TOMASSO, TBI and TUNXIS did knowingly cause to be

transmitted in interstate commerce by means of wire communication certain signs, signals and

sounds the following:

COUNTS DATE USE OF INTERSTATE WIRES

9 3/1/02 Facsimile of Letter from defendant TOMASSO in
Connecticut to Company A in Massachusetts

10 6/10/02 Facsimile Letter from defendant TOMASSO in
Connecticut to Company A in Massachusetts 

11 6/11/02 Facsimile from Company A in Massachusetts to CII in
Connecticut

In violation of Title 18, United States Code, Sections 1343, 1346 and 2.
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COUNT TWELVE – Attempted Extortion
18 U.S.C. §§ 1951and 2

(Peter N. Ellef, William A. Tomasso, TBI)

1. Paragraphs 1-18 and 23-25 and 30 of Count One and paragraphs 90-93 of Count Two

of this Indictment are realleged and incorporated by reference as though fully set forth herein. 

2.  In or about July 2000, the exact date being unknown to the Grand Jury, in the District

of Connecticut and elsewhere, defendants ELLEF, TOMASSO, and TBI, attempted to commit

extortion, which attempted extortion would have obstructed, delayed and affected commerce, by

knowingly attempting to obtain property, that is, participation in contractual relationships

involving the State of Connecticut, from Company C, with Company C’s consent under the color

of official right and induced by the wrongful use of actual and threatened fear of economic harm.

In violation of Title 18, United States Code, Sections 1951 and 2.

COUNT THIRTEEN  – Conspiracy to Commit Extortion
18 U.S.C. §§ 1951 and 2

(Peter N. Ellef, William A. Tomasso, and TBI)

1. Paragraphs 1-18 and 23-25 and 30 of Count One and paragraphs 90-93 of Count Two

of this Indictment are realleged and incorporated by reference as though fully set forth herein. 

2.  In or about July 2000, in the District of Connecticut and elsewhere, defendants

ELLEF, TOMASSO, and TBI, knowingly and willfully conspired and agreed to unlawfully

obstruct, delay and affect commerce by extortion, in that defendants ELLEF, TOMASSO and

TBI did unlawfully conspire to obtain property, that is, participation in contractual relationships

involving the State of Connecticut, from Company C, with Company C’s consent under the color 

of official right induced by the wrongful use of actual and threatened fear of economic harm.

In violation of Title 18, United States Code, Sections 1951 and 2.
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COUNT FOURTEEN- Conspiracy To Money Launder
(18 U.S.C. § 1956(h))

(Peter N. Ellef, William A. Tomasso, Peter N. Ellef II and LF Design)

1.  Paragraphs 1-18, 22-25 and 30 of Count One and paragraphs 97 and 99-107 of Count

Two of this Indictment are realleged and incorporated by reference as though fully set forth

herein.

2.  From in or about March 1999 through in or about April 2002, the exact dates being

unknown to the Grand Jury, in the District of Connecticut and elsewhere, defendants ELLEF,

TOMASSO, ELLEF II and LF DESIGN did unlawfully and knowingly combine, conspire,

confederate, agree and reach a tacit understanding with each other and with persons known and

unknown to the Grand Jury, to commit certain offenses under Title 18, United States Code,

Section 1956, affecting interstate commerce, as follows:

Knowing that the property involved in financial transactions represented the
proceeds of some form of unlawful activity, to conduct and attempt to conduct
financial transactions that involved the proceeds of specified unlawful activity,
that is, mail fraud/theft of honest services, in violation of Title 18, United States
Code, Sections 1341/1346, and bribery, in violation of Title 18, United States
Code, Section 666 and Conn Gen. Stat. Sections 53a-147 and 53a-148, knowing
that the transactions were designed in whole and in part to conceal and disguise
the nature, location, source, ownership and control of the proceeds of specified
unlawful activity, in violation of Title 18, United States Code, Section
1956(a)(1)(B)(i).

All in violation of Title 18, United States Code, Section 1956(h).
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COUNT FIFTEEN  – Conspiracy to Defraud the IRS
(18 U.S.C. § § 371 and 2)

(Peter N. Ellef, Peter N. Ellef II, LF Design)

1.  Paragraphs 1-18, 22-25 and 30 of Count One of this Indictment are realleged and

incorporated by reference as though fully set forth herein.

2.  From about January 1, 1999 until at least April, 2002, approximately, in the District of

Connecticut and elsewhere, defendants ELLEF, ELLEF II and LF DESIGN, together with others

known and unknown to the Grand Jury, did unlawfully, willfully, and knowingly conspire,

combine, confederate, agree to devise a scheme and artifice to defraud the United States for the

purpose of impairing, impeding, obstructing, and defeating the lawful Government functions of

the Internal Revenue Service of the Treasury Department (hereinafter, the “IRS”) in the

ascertainment, computation, assessment and collection of the revenue: specifically, income

taxes.

Manner And Means Of The Conspiracy

The manner and means by which the defendants sought to accomplish the conspiracy

included, among others, the following:

3.  It was part of the conspiracy that defendants ELLEF II and LF DESIGN received

substantial financial benefits from defendants TOMASSO, TBI and TUNXIS.  The financial

benefits included free rent, consulting payments and payments for landscaping and snow

removal.

4. It was further part of the conspiracy that these benefits were given to defendants

ELLEF II and LF DESIGN by defendants TOMASSO, TBI, and TUNXIS for, because of and in
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consideration for favorable and preferential treatment from defendant ELLEF in connection with

official State of Connecticut business.

 5.  It was further part of the conspiracy that from approximately January 2000 to April

2002, defendant TBI paid rent, totaling approximately $18,760.16, for the office of defendant LF

DESIGN.  

6.  It was further part of the conspiracy that defendant LF DESIGN did not report as

income on its tax returns, Forms 1065, the payment of rent by defendant TBI

 7.  It was further part of the conspiracy that between January 1999 and April 2002, the

payments for landscaping and snow removal represented, at times, approximately as much as 

50 % of defendant LF DESIGN’s sales.

8.  It was further part of the conspiracy that from approximately March 1999, defendant

ELLEF had a corporate American Express card issued in his name on the defendant LF

DESIGN’s corporate account, notwithstanding the fact that defendant ELLEF was not an

employee of LF DESIGN.

9.  It was further part of the conspiracy that defendant ELLEF used the LF DESIGN

corporate American Express card for personal expenses.

10.  It was further part of the conspiracy that defendants ELLEF II and LF DESIGN

knowingly and willfully created and caused to be created false, fictitious and fraudulent entries

on LF DESIGN’s American Express card statements, and on LF DESIGN’s books and records in

order to disguise defendant ELLEF’s personal expenses as business expenses.
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11.  It was further part of the conspiracy that between approximately 1999 and 2001,

defendant  LF DESIGN paid expenses related to the construction of a home for defendant

ELLEF II. 

12.  It was further part of the conspiracy that defendants ELLEF II and LF DESIGN

knowingly and willfully created and caused to be created false, fictitious and fraudulent entries

on LF DESIGN’s books and records in order to disguise the expenses related to the home

construction as business expenses.

13.  It was further part of the conspiracy that defendant LF DESIGN’s books and records,

including the false entries related to personal expenses for defendants ELLEF and ELLEF II,

were provided to the accountant who prepared LF DESIGN’s tax returns for, among other tax

years, the tax years 1999, 2000 and 2001.

14.  It was further part of the conspiracy that defendants LF DESIGN and ELLEF II,

aided and abetted by defendant ELLEF, knowingly and willfully filed and caused the filing of

false partnership income tax returns for defendant LF DESIGN and defendants ELLEF and

ELLEF II knowingly and willfully filed false personal income tax returns .

Overt Acts

15.  In furtherance of the conspiracy and to effect its objects, at least one of the

conspirators committed or caused to be committed one or more of the following overt acts in the

District of Connecticut and elsewhere:

a.  On or about July 6, 1999, defendants LF DESIGN and ELLEF II issued and caused to

be issued a check for $2,370.00 to an engineering company which performed work on the site of
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defendant ELLEF II’s new home, which expenditure was classified as a business expense, 

consulting services, on defendant LF DESIGN’s books and records.  

b.  On or about November 1, 2000, defendants LF DESIGN and ELLEF II issued and

caused to be issued a check for $5,000 to a construction company which performed work on the

driveway for defendant ELLEF II’s new home, which expenditure was capitalized as land

improvement on defendant LF DESIGN’s books and records.   

c.  On or about November 20, 1999, a charge in the amount of $292.43 for a bottle of

champagne for a former high-level state official was made on defendant ELLEF’s LF DESIGN 

corporate American Express card, which charge was falsely characterized on defendant LF

DESIGN’s books and records as a business expense. 

d.  On or about March 15-16, 2001, a charge in the amount of $1,147.00 at Ten’s

Restaurant in New York City was made on defendant ELLEF’s LF DESIGN corporate American

Express card, which charge was falsely characterized on defendant LF DESIGN’s books and

records as a business expense. 

e.  That for the calendar tax years 1999, 2000 and 2001, defendant LF DESIGN aided and

abetted by defendants ELLEF and ELLEF II, did wilfully make and subscribe false and

fraudulent U.S. Partnership Income Tax Returns, Forms 1065, which were false and fraudulent

in that defendant LF DESIGN took deductions to which it knew it was not entitled and failed to

report as income the rent payments made on its behalf by defendant TBI.

All in violation of Title 18, United States Code, Sections 371 and 2.
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FORFEITURE

1.  The allegations contained in Counts One and Two of this Indictment are hereby

repeated, realleged, and incorporated by reference herein as though fully set forth at length for

the purpose of alleging forfeiture pursuant to the provisions of Title 18, United States Code,

Section 1963.  Pursuant to Rule 32.2, Fed. R. Crim. P., notice is hereby given to the defendants

that the United States will seek forfeiture as part of any sentence in accordance with Title 18,

United States Code, Section 1963 in the event of any defendant’s conviction under Count One

and Two of this Indictment.

2.  The defendants ELLEF, TOMASSO, TBI, TUNXIS, ELLEF II, and LF DESIGN:

i.  have acquired and maintained interests in violation of Title 18, United States

Code, Section 1962, which interests are subject to forfeiture to the United States pursuant to

Title 18, United States Code, Section 1963(a)(1);

ii.  have property constituting and derived from proceeds obtained, directly and

indirectly, from racketeering activity, in violation of Title 18, United States Code, Section 1962,

which property is subject to forfeiture to the United States pursuant to Title 18, United States

Code, Section 1963(a)(3).          

3.  The interests of the defendants subject to forfeiture to the United States of America

pursuant to Title 18, United States Codes, Sections 1963(a)(1) and (a)(3) include but are not

limited to a money judgment in the amount of $11 million, consisting of the following amounts:

(a) monies received and paid as bribes as alleged in Racketeering Acts 1 through

8 of Count Two of this Indictment; and 
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(b) monies paid by the State of Connecticut and by Company A to Company T

and to defendants TOMASSO, TBI, and TUNXIS, as described in Racketeering Acts 1

through 8 of Count Two of this Indictment.

4.  If any of the forfeitable property described in paragraphs 2 and 3, above, as a result of

any act or omission of any defendant, (a) cannot be located upon the exercise of due diligence,

(b) has been transferred, sold to, or deposited with a third party, (c)  has been placed beyond the

jurisdiction of the court, (d)  has been substantially diminished in value, or (e)  has been

commingled with other property which cannot be divided without difficulty, it is the intent of the

United States, pursuant to Title 18, United States Code,  Section 1963(m), to seek forfeiture of

any other property of said defendants up to the value of all of the above-described forfeitable

property.

5.  The above-named defendants, and each of them, are jointly and severally liable for the

forfeiture obligations as alleged above.

All pursuant to Title 18, United States Code, Section 1963.
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SENTENCING ALLEGATIONS

1.  With respect to each count of the Indictment, except Counts 12-15, with which they

are charged:

a.  Defendants ELLEF and TOMASSO were each leaders and organizers of a

criminal activity that involved five or more participants and was otherwise extensive.

b.  Defendant ELLEF abused his position of public trust.

c.  The offense involved more than one bribe.

d. The value of the payments exceeded $1,000,000.

e.  The offense involved a payment for the purpose of influencing an official

holding a high-level decision-making or sensitive position.

2.  With respect to each of Counts One, Two and Three of the Indictment with which

each of the defendants is charged, the value of the benefit received in return for the payments

exceeded $7,000,000.

A TRUE BILL

________________________
FOREPERSON

UNITED STATES OF AMERICA

_____________________________________
JOHN H. DURHAM
ACTING  UNITED STATES ATTORNEY

_____________________________________
NORA R. DANNEHY
ASSISTANT UNITED STATES ATTORNEY

______________________________________
ERIC J. GLOVER
ASSISTANT UNITED STATES ATTORNEY


